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 US equities declined driven by the uncertainties due to the upcoming

elections. Investors also remained cautious due to the resurgence of
COVID-19 cases in the US as well as the new shutdown measures in
Europe. The DJIA closed at 26,501.60 (-6.5% WoW), while the S&P 500
closed at 3,269.96 (-5.6% WoW).

 Asian equities declined following reports that a stimulus package
before the November 3 U.S. elections is unlikely and as COVID-19
cases in the U.S. and Europe increased. This was also driven by
negative sentiment following the release of the Chinese industrial
profits which weakened from 19.1% YoY to 10.1% YoY. The MSCI APxJ
closed at 570.43 (-2.50% WoW).

 European equities fell on the back of reintroduced national lockdown
restrictions in the eurozone. This was also driven by the negative
sentiment on the political uncertainty in the US. MSCI Europe closed
at 113.46 (-5.5% WoW).

Global equities and global oil prices declined on the back of overall negative sentiment due to the resurgence of COVID-19
cases in the US and Europe as well as concerns on the US elections. Global yields were mixed amid various market
developments globally.
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 US Treasury yields were mixed after reports on the U.S. Gross Domestic Product
(GDP) growing exponentially at a 33.1% annualized pace in the 3rd quarter,
which was partially offset by the uncertainties surrounding the U.S. stimulus bill,
U.S. Presidential elections, and the continuous rise of COVID-1 cases. On
average, yields rose by 0.75 bps, with the 10Y closing at 0.8737% (+3.08 bps
WoW).

 German bund yields declined for the week as Germany implemented tighter
restrictions and implemented national lockdowns to curb the spread of COVID-
19. As part of their stricter measures, Germany shut down bars, cafes,
restaurants and theaters. The German bund yields decreased by 4.40 bps, and
the 10Y yield closed at -0.63 (-5.30 bps WoW).

 Japanese bond yields rose driven by the strong interest of investors in selling
longer-dated bonds shown by the debt buying operation of Bank of Japan. On
average, yields rose by 0.10 bps with the 10Y yield closing at 0.037 (0.10 bps
WoW).

 Key events that transpired during the week:
 US Gross Domestic Product (GDP) increased by 33.1 percent in the third quarter

of 2020. The increase in Real GDP was reflected by personal consumption
expenditures (PCE) such as private inventory investments, exports, non
residential fixed investment, and residential fixed investment.

 Global oil prices plummeted amid the implementation of national
lockdowns in France and Germany and the rising COVID-19 cases in
the US. These placed the oil market under pressure due to the
decreased demand for fuels derived from oil. Brent oil closed at USD
37.46 (-10.32% WoW) per barrel, while WTI crude closed at USD 35.79
(-10.19% WoW) per barrel.
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 Local fixed income yields were mixed following the rise in US government bond
yields driven by hopes of a fresh stimulus to boost the US economy, and easing of
quarantine restrictions for non-essential activities. On average, yields increased
by 2.41 bps.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas (BSP) reported net outflows of $494 million in

foreign portfolio investments for September 2020, resulting from $1.1 billion in
gross outflow and $594 million in gross inflow. The so-called hot money tripled
from $127 billion in the previous month, the biggest net outflow since $1.006
billion in May. The continued exit of hot money was driven by uncertainties
brought about by the pandemic and its overall impact on the global economy.

 The World Bank approved the loan for the Philippines Customs Modernization
Project of the Bureau of Customs (BoC). The $88.28 million program aims to
lower trade costs and improve BoC’s efficiency through automation of the
agency’s processes to reduce delays and increase accountability. The
modernization project mainly intended for the benefit of traders, exporters,
importers, port operators, shipping companies and transport providers.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined on the back of continuous profit-taking amid COVID-19 resurgence in US and Europe, and qualms about
US elections. Local fixed income yields were mixed as investors remained optimistic on economic recovery despite US fiscal
stimulus uncertainties. The Philippine peso strengthened following the transmission of the 2021 national budget from the
House of Representatives to the Senate.
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 The Philippine peso strengthened amid the transmission of
the 2021 national budget from the House of
Representatives to the Senate. The USD/PHP pair ended at
48.400 (-0.17% WoW).

 The Euro weakened after european countries announced
lockdowns to contain the spread of the coronavirus. This
was also driven by investors’ sentiment on the upcoming
US presidential elections.The EUR/USD pair closed at 1.1860
(-1.80% WoW).

 The PSEi declined amidst continuous profit-taking by investors and
as the market remained cautious due to uncertainties surrounding
the U.S. Presidential Elections as well as a resurgence of COVID-19
cases in the U.S. and Europe. The PSEi closed at 6,324.00 (-2.47%
WoW).

 Losses were led by LT Group, Inc. (PSE ticker: LTG; -11.64% WoW),
Semirara Mining and Power Corporation (SCC; -9.40%), and BDO
Unibank, Inc. (BDO; -8.35%). On the other hand, gains were led by
First Gen Corporation (FGEN; +7.55%), JG Summit Holdings, Inc. (JGS;
+2.22%), and Manila Electric Company (MER; +1.69%).

 Key events that transpired during the week:
 Robinsons Retail Holdings Inc. (PSE Ticker: RRHI) reported that its

attributable net income declined to Php2.4 billion in the first nine
months of the year as the pandemic continued to hinder operations.
The decline represents a 13.9% contraction in attributable net income
compared to 2018’s Php2.8 billion for the same period. RRHI’s
President and CEO said that the company’s third quarter financials
gave some optimism that the worst may have passed for the
company and the retail sector.

 Puregold Price Club, Inc. (PSE Ticker: PGOLD) posted a 4% decline on
its third quarter earnings for 2020 of Php1.65 billion, down from
Php1.73 billion in 2019. Moreover, net sales grew 1.09% to Php39.17
billion while cost of sales inched up by 1.35% to Php32.71 billion.
PGOLD explained that these were mainly driven by its continuous
organic expansion of grocery retail outlets and less panic-buying
compared to the lockdown period.
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